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SUBJECT:EXPANSION OF QUOTAS FOR ORANGES AND CITRUS JUICES 
REFS: (A) TOKYO 593, (B) TOKYO 753 

EMBASSY SHOULD SEEK CLARIFICATION FROM GOJ OF THE FOLLOWING 
POINTS RE EXPANSION OF QUOTAS ON FRESH ORANGES AND 
CITRUS JUICES. 

1 . OUR UNDERSTANDING IS THAT THE GOJ WILL INCREASE IMPORTS 
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OF FRESH ORANGES BY EXPANDING THE ANNUAL QUOTA TO 22,500 
MT AND ESTABLISHING A NEW 22,500 MT SPECIAL SEASONAL 
QUOTA DURING THE JUNE 1 - AUGUST 31 PERIOD. IN PAST 
ANNUAL QUOTA HAS BEEN ALLOCATED 77 PERCENT IN FIRST 6 
MONTHS OF JFY AND BALANCE IN SECOND. WILL THIS BE 
CONTINUED OR WILL QUOTA BE ALLOCATED ON ANNUAL BASIS? 
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2. WE UNDERSTAND FROM REF B THAT SENATOR STONE HAD 
DISCUSSIONS WITH MINISTER OF AGRICULTURE AND FORESTRY 
NAKAGAWA DURING WHICH STONE EXPRESSED CONCERN FOR THE 
ABILITY OF FLORIDA CITRUS GROWERS TO COMPETE FOR A SHARE 
OF THE QUOTA EXPANSION BECAUSE OF THEIR EARLY HARVEST. 

WE ALONG WITH THE U.S. CITRUS INDUSTRY SHARE SENATOR 
STONE'S CONCERN AND BELIEVE IT CAN BE BEST ACCOMMODATED 
BY EXTENDING THIS SPECIAL SEASONAL QUOTA PERIOD TO INCLUDE 
APRIL AND MAY PERIOD. THE 22,500 MT SEASONAL QUOTA WOULD, 
THEREFORE, APPLY FROM APRIL 1 THRU AUGUST 3 1 . 

3. EMBASSY SHOULD ALSO SEEK ASSURANCES THAT THE GOJ WOULD 
ADMINISTER THE ORANGE QUOTA SO THAT ALL U.S. SUPPLIERS 
HAVE AN EQUAL OPPORTUNITY TO COMPETE FOR SALE. WE 
UNDERSTAND THAT THE RESTRICTIVE LICENSING SYSTEM ON ORANGES 
HAS PREVENTED SOME U.S. SUPPLIERS FROM PARTICIPATING 

IN QUOTA ALLOTMENTS AND HAS PERMITTED SMALL GROUP OF 
IMPORTERS TO CONTROL VOLUME. OPEN LICENSE SYSTEM IN WHICH 
ALL SUPPLIERS CAN COMPETE FOR AVAILABLE QUOTA ALLOTMENT 
WOULD ELIMINATE THIS PROBLEM. 

4. WE UNDERSTAND THAT CITRUS JUICE QUOTA WILL BE 
ALLOCATED AS FOLLOWS: 3,000 TONS FOR ORANGE JUICE AND 1,000 
TONS FOR GRAPEFRUIT JUICE. WILL ORANGE JUICE ALLOCATION 
BE DIVIDED BETWEEN JUICE FOR BLENDING AND JUICE FOR ALL 
USES? IF SO, WHAT WILL BE THE AMOUNTS FOR EACH USE? 
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5. OUR VIEWS ON FORMATION AND ACTIVITIES OF CITRUS STUDY 
GROUP WILL FOLLOW BY SEPTEL. VANCE 
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